
How to restore world 
prosperity - The Israeli 

Paradox

Avi Simhon



50

60

70

80

Government share in GDP (%)

20

30

40

1970 1975 1980 1985 1990 1995 2000 2005 2010

France Germany Israel Italy
Spain Sweden United Kingdom United States

source:   IMF;   Israel, 1970-1999, CBS, BOI;    France , 1978-1979, UK, 1973-1979,  Eurostat;  United States, 1970-2000, 
Federal: Fed. Budget: Hist. Tables 3.2 and 7.1 State and Local: Statistical Abstract of the United States, State and Local Gov. 
Finances; GDP: Fed. Budget: Hist. Table 10.1.



15%

20%

25%

Budget Deficit, % of GDP

Source: CBS, BOI annual report 1961-2009

0%

5%

10%

Maastricht



0.6

0.8

1

1.2

1.4

Unilateral Transfers / Exports

Source: CBS

0

0.2

0.4

0.6



15

20

25

30

35

Defence Consumption share of GDP (%)

0

5

10

15

Source: CBS



Net External Debt

Source: Bank of Israel



Source: CBS



Source: CBS



ICT out of Business Sector ICT out of Business Sector 20082008

9.6 9.9
10.4

12.2
13.0

13.9

15.7

10

12

14

16

18

%

9

5.7 5.8 5.9 6.2 6.3 6.4 6.7 7.1 7.1 7.2
7.9 8.1 8.2 8.3

8.8 8.8 9.0 9.0
9.6 9.9

0

2

4

6

8

10

לין
פו

נדה
ק

ריה
אוסט וון

י

ליה
איט

רד
ספ

ליה
טר

אוס

מניה
גר

גיה
בל

גל
טו

ור
פ
רפת

צ

רק
דנמ

גיה
רב

נו

O
EC

D פן
י

נד
ול
ה
כיה

צ'

ה"ב
אר

ליה
נג

א

ריה
נג

הו

דיה
שב

יאה
ור

ק

נד
רל

אי

נד
נל

פי

אל
שר

י

Source: OECD, CBS



2011OECD country ranking GDP PPP per capita, 
GDPRankCountryGDPRankCountry

34,051 18Japan88,601 1Luxembourg

32,659 19Italy61,047 2Norway

32,121 20Spain51,507 3Switzerland

30,286 21Korea48,043 4United States

30,164 22New Zealand42,785 5Netherlands

27,958 23Israel42,329 6Ireland

27,346 24Slovenia42,186 7Austria

26,331 25Czech Republic42,060 8Australia 26,331 25Czech Republic42,060 8Australia

25,836 26Greece41,485 9Sweden

25,359 27Portugal40,945 10Denmark

23,924 28Slovak Republic40,418 11Canada

21,992 29Estonia39,465 12Germany

21,455 30Hungary38,874 13Belgium

21,093 31Russian Federation37,461 14Finland

21,070 32Poland36,483 15Iceland

17,312 33Chile35,607 16United Kingdom

17,038 34Turkey35,387 17France

Source: OECD
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