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“One of the functions of theoretical
economics is to provide fully articulated,
artifical economic systems that can
serve as laboratories in which policies
that would be prohibitively expensive to
experiment with in actual economies, can

be tested out at much lower cost.”
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their constituents to accept a decline in
real income”.
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““Israel has recently entered the
territory of criple digit inflation... As
in Brazil, the supply shocks of the 1970s, when
combined with a high degree of wage
indexation, have forced governments to
choose between large output looses and
a continuing acceleration of inflation.
The process will end only when
politicians (°»w w»77) can convince
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